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I'll stop well short of making that a prediction, but leave it as a possible result of this
Gold madness. | will say that Gold has a very substantial, indirect effect on
numismatics, and here are some reasons why.

1) Many collectors hold Gold or Gold related coins like Twenty Dollar Gold pieces.
When prices rise, they trade in some of these Gold for coins they really want. In most
cases they bought the Gold at a time when they thought it was cheap, and now it gets
them more great coins for their collection. Smart Strategy!

2) Coin shop owners are cleaning up in this market. Coin shops buy Bullion and
90% Silver coins as well as scrap Gold over the counter. At times like these with
metals prices so high, people bring the stuff out in droves. Ironically, coin shops have
the largest margins on these products. They often take these nice profits and buy
coins, because at heart most of them are coin collectors themselves. At minimum they
get to buy some good coins along with the bullion, and they either sell them to dealers
like myself or back to other interested customers. Either way demand is stimulated,
and more coins are trading.

3) Many coin values have a direct relationship to Gold and swing up when Gold
swings up. This means investor types are making profits, and often this encourages
them to buy more or branch out into numismatics, if they feel they have enough
bullion Gold in their posession.

4) High Gold prices always serve as a confidence builder and mood generator at coin
shows. With so many new records, the psychology is enhanced at coin shows and
thus more people show up and more people buy and sell. Let Gold fall during a coin
show and the mood sours. It's not logical for most dealers and collectors but this is the
effect.

Will gold prices stay high, continue to rise, or retreat in 20117 | have no idea, however
for the time being it looks pretty good. $1350 is an amazing number to me. Though all
the relationships to numismatics are indirect, | think it's a huge positive and I'm
surprised | have not seen one of those "like it" buttons on Facebook for $1350 Gold!

On to Numismatics...Well, rumors of the coin market's pain are greatly exaggerated,
and here is why.

\QOINFEST
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1793 Chain 1C AMERICA PCGS
AGO3 CAC

1872 1C PCGS MS65BN CAC
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The coin market has certainly gotten a lot tougher to navigate. With prices retreating
over the last two years, dealers were getting caught and losing money on many items.
I've sold hundreds of coins for loses over the last two years. Now don't get me wrong,
I've always sold coins for loses. If you're out in the market like | am, swinging away
and buying great coins, you're going to make a few mistakes. As a dealer, | have only
so much time | can alot to a resource before it has to go, profit or not. However the
last two years have been especially brutal. Many dealers recoil from this effect and
stop buying coins or stop taking risk. Big mistake for them, great benefit for me and
the others who are willing to keep playing. A lot of really great coins are flowing onto
the market as they always do. In good times or bad, people have to sell for one
reason or another. Of course, more great coins come out when the market is high, but
plenty come out at times like this too. I'm here to cash in on that effect and you should
be too! Prices are lower, even for top quality, competition is slower to react, and
margins are as thin as ever because dealers are looking to speed up the turn to avoid
risk. Some may say, "Well what if coins get cheaper next year?" To that | say "Who
cares if you're not buying to sell them next year." Collecting and building great coin
collections is not about finding the bottom. It's about buying great coins year after year
and getting the best quality you can and paying the fair and competitive rate at the
moment of purchase. Over time, the investment aspect will even out and you will be
rewarded. In the short run, you will be rewarded with the bounty of acquisition. I just
sold a 1795 ten to a very astute buyer. The coin was original and choice for the grade.
It's the first one I've owned like that in about two years, when they were 30% higher!
That purchase is not going to be regretted and it's not likely to be duplicated either.
Finding truly great coins that are original, scarce and conservatively graded is much
harder than you think. If you have the money, it's a great time to buy rare coins or
reposition some of your bullion or dead inventory into better vehicles.

Our inventory continues to be one of the freshest and largest selections of high quality
U.S. coins on the market because we are not afraid to step out and buy great coins.
Additionally, many great coins have a longer shelf life then they did before, giving the
slow moving and timid buyers more chances than ever to acquire great coins. We
have been traveling to two and three coins shows a month this year and our inventory
has seen some great coins come and go. We have some terrific rarities available right
now. This week in addition to highlighting the new purchases, we will highlight the
gold coins as well. Gold is clearly in the spotlight, and though we don't offer quantities
of generic Gold coins, we do have a nice range of better date and high grade type
gold to offer. As always we are a very eager buyer of this exact material. If you have
gold coins to sell, we would love to have an opportunity to buy them. No one is going
to pay you more and no one is going to pay you faster. Overnight checks are sent on
every single purchase!

Harry

1909-S 1C INDIAN PCGS
MS64RB CAC

1909-S VDB 1C PCGS MS64BN
CAC

1863 10C PCGS PR64CAM CAC

1921-D 10C PCGS MS65FB CAC
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With the market as divided as it seems to be on some days trying to
find the accurate price levels can be a challenge. Clearly, we are in a
much softer market than we had in 2007 and 2008. It's hard to tell
how it varies from 2009, with some issues going in different
directions. Overall, | would guess that prices are stronger on better
quality coins and very scarce and collectible issues than last year.

The real change is in overall margins. A high flying market leads to
larger margins and indiscriminate buying. This market is much more
prudent. We reflect this in our pricing and if you look close you will
find many coins priced right at current trading ranges and when
appropriate, sheet levels. In this climate dealers benefit from turning
inventory rather than waiting to see if it goes higher next week.

We understand this at HLRC. The quality versus pricing relationship
on our pricelist has never been greater. Look the list over carefully, it
is now possible to get many issues that are strong for the grade at
great levels, right here, right now!

1794 $1 PCGS VF30 CAC

A very presentable coin which is well made and struck by standards of

1926-S 10C PCGS AUS8 CAC

1942/1-D 10C PCGS MS65FB

1875 20C PCGS PR63CAM CAC

1856-S 25C BRIGGS 3D PCGS
XF45 CAC
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US Gold Coins
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